PASDEC HOLDINGS BERHAD

(Incorporated in Malaysia)


Quarterly report on consolidated results for the second quarter ended 30 June 2002. The figures have not been audited.

CONSOLIDATED INCOME STATEMENT

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	CURRENT

YEAR
	
	PRECEDING YEAR CORRESPONDING
	
	CURRENT

YEAR
	
	PRECEDING YEAR CORRESPONDING

	
	
	
	QUARTER
	
	QUARTER
	
	TO DATE
	
	PERIOD

	
	
	
	30.06.02
	
	30.06.01
	
	30.06.02
	
	30.06.01

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	1.
	(a)
	Revenue
	22,546
	
	6,766
	
	43,298
	
	23,092

	
	
	
	
	
	
	
	
	
	

	
	(b)
	Investment income
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	
	(c)
	Other income
	1,947
	
	498
	
	2,236
	
	1,095

	
	
	
	
	
	
	
	
	
	

	2.
	(a)
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	2,532
	
	1,684
	
	2,476
	
	2,065

	
	(b)
	Finance cost
	(1,716)
	
	(1,821)
	
	(3,292)
	
	(3,280)

	
	(c )
	Depreciation and amortisation
	(75)
	
	(586)
	
	(210)
	
	(786)

	
	(d)
	Exceptional items
	-
	
	-
	
	-
	
	-

	
	(e)
	Profit/(loss) before income tax, minority interests and extraordinary items 
	741
	
	(723)
	
	(1,026)
	
	(2,001)

	
	(f)
	Share of profits and losses of associated companies
	2,349
	
	5,485
	
	4,934
	
	8,122

	
	(g)
	Profit before income tax, minority interests and extraordinary items
	3,090
	
	4,762
	
	3,908
	
	6,121

	
	(h)
	Income tax
	(170)
	
	(453)
	
	(419)
	
	(1,009)

	
	(i)
	(i)   Profit after income tax before deducting minority interests
	2,920
	
	4,309
	
	3,489
	
	5,112

	
	
	(ii)  Less minority interests
	191
	
	(76)
	
	352
	
	(62)

	
	(j)
	Pre-acquisition profit/(loss), if applicable
	
	
	-
	
	-
	
	-

	
	(k)
	Net profit from ordinary activities attributable to members of the company
	3,111
	
	4,233
	
	3,841
	
	5,050

	
	(l)
	(i)   Extraordinary items
	-
	
	-
	
	-
	
	-

	
	
	(ii)  Less minority interests
	-
	
	-
	
	-
	
	-

	
	
	(iii) Extraordinary items attributable to members of the company
	-
	
	-
	
	-
	
	-

	
	(m)
	Net profit attributable to members of the company
	3,111
	
	4,233
	
	3,841
	
	5,050

	3.
	Earnings per share based on 2(m) above after deducting any provision for preference dividends if any:-
	
	
	
	
	
	
	

	
	(a)
	Basic (based on 180,000,000 ordinary shares) – (sen)
	1.73
	
	2.35
	
	2.13
	
	2.81

	
	(b)
	Fully diluted (based on 180,000,000 ordinary shares) - (sen)
	
	
	-
	
	-
	
	-

	4.
	(a)
	Dividend per share (sen)
	-
	
	-
	
	-
	
	-

	
	(b)
	Dividend Description
	-
	
	-
	
	-
	
	-


CONSOLIDATED BALANCE SHEET

	
	
	AS AT
	
	AS AT

	
	
	END OF
	
	PRECEDING

	
	
	CURRENT
	
	FINANCIAL

	
	
	QUARTER
	
	YEAR END

	
	
	30.06.02
	
	31.12.01

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	1.
	Property, plant and equipment
	11,803
	
	11,601

	2.
	Land held for development
	82,768
	
	85,926

	3.
	Investment in associated companies
	100,404
	
	96,475

	4.
	Long term investments
	66,606
	
	66,606

	5.
	Goodwill on consolidation
	668
	
	691

	6.
	Intangible assets
	-
	
	-

	7.
	Other long term assets
	-
	
	-

	
	
	
	
	

	8.
	Current assets
	
	
	

	
	Inventories
	9,645
	
	20,151

	
	Trade receivables
	56,438
	
	72,874

	
	Short term investments
	1,243
	
	1,185

	
	Cash
	9,754
	
	6,669

	
	Other receivables
	46,248
	
	49,572

	
	Other - Development expenditure
	92,439
	
	60,685

	
	
	215,767
	
	211,136

	
	
	
	
	

	9.
	Current liabilities
	
	
	

	
	Trade payables
	26,332
	
	18,396

	
	Other payables
	47,590
	
	45,330

	
	Short term borrowings
	69,488
	
	72,198

	
	Provision for taxation
	(951)
	
	1,601

	
	Proposed dividend
	-
	
	-

	
	Others
	-
	
	-

	
	
	142,459
	
	137,525

	
	
	
	
	

	10.
	Net Current Assets
	73,308
	
	73,611

	
	
	335,557
	
	334,910


	11.
	Shareholders’ funds
	
	
	

	
	Share capital
	180,000
	
	180,000

	
	Reserves
	
	
	

	
	Share premium
	43,008
	
	43,008

	
	Revaluation reserve
	-
	
	-

	
	Capital reserve
	-
	
	-

	
	Statutory reserve
	-
	
	-

	
	Retained profit
	93,530
	
	90,134

	
	Others
	-
	
	-

	
	
	
	
	

	12.
	Minority interests
	10,658
	
	4,565

	13.
	Long term borrowings
	8,332
	
	17,148

	14.
	Other long term liabilities
	-
	
	-

	15.
	Deferred taxation
	29
	
	55

	
	
	335,557
	
	334,910

	
	
	
	
	

	16.
	Net tangible assets per share (RM)
	1.75
	
	1.74

	
	
	
	
	

	
	
	
	
	


NOTES

1.
ACCOUNTING POLICIES

The quarterly financial statements are in accordance with the accounting policies as stated in the annual financial statements of the Group for the year ended 31 December 2001. 
2.
EXCEPTIONAL ITEM


There were no exceptional items for this quarter ended 30 June 2002.

3. EXTRAORDINARY ITEM


There were no extraordinary items for this quarter ended 30 June 2002

4. TAXATION

	
	Current Quarter
	
	Twelve months ended 31 December 2001

	
	RM’000
	
	RM’000

	
	
	
	

	Current year provision
	125
	
	1,000

	Transfer to/(from) deferred taxation
	-
	
	55

	
	125
	
	1,055

	Taxation (over)/under provided in respect of prior year
	-
	
	(19)

	
	125
	
	1,036

	Share of taxation of associated companies
	45
	
	1,721

	
	170
	
	2,757


5. SALE AND PURCHASE OF INVESTMENTS AND/OR PROPERTIES

The sale and purchase of investments and/or properties for this quarter ended 30 June 2002 is as follows :

a) A wholly-owned subsidiary of the Company; Kuantan Tembeling Resort Sdn. Bhd. (“KTR”) has entered into a joint venture in KTR Resorts Sdn. Bhd. (“KRSB”) through a cash subscription of 60,000 new ordinary shares of RM1.00 each for a total investment of representing 30% equity in KRSB.

Its other joint venture partners are Corpus Five Sdn. Bhd. (“CFSB”) and Nexus Sdn. Bhd. (“NSB”), each holding 35% equity interest in KRSB.

5. SALE AND PURCHASE OF INVESTMENTS AND/OR PROPERTIES (CONTINUED)

A Shareholders Agreement has been executed on 21 June 2002 between KTR, CFSB and NSB for the purpose of regulating the relationship with each other vis-à-vis their respective shareholding in KRSB and in order to pool their respective resources and experiences to enable KRSB to carry on its business.

Except for the transaction above and the proposals highlighted in Note 8, the Company has not entered into any arrangement to sell or purchase any investment or properties.

6.
PURCHASE AND DISPOSAL OF QUOTED SECURITIES

a) There were no purchases or disposals of quoted securities for this quarter ended 30 June 2002.

b)
Investments in quoted securities are as follows:

	
	RM’000

	
	

	At cost
	4,054

	At carrying value
	1,243

	At market value
	1,109


7.
CHANGES IN THE COMPOSITION OF THE GROUP

As of the date of this quarterly report, the Company is still finalising the following corporate proposals:

(a) On 18 March, 2002, Pasdec Holdings Berhad has entered into Conditional Sale and Purchase Agreement with Pasdec Corporation Sdn Bhd (“PCSB”) and Pembinaan Sri Jati Sdn. Bhd. (“PSJSB”) for the proposed acquisition of the remaining 14,000,000 ordinary share of RM1.00 each representing 70% of the issue and paid-up share capital of Treacher Development Sdn. Bhd. (“TDSB”) by PCSB, for a total purchase consideration of RM12,634,434 to be satisfied by the issuance of 12,634,000 new ordinary share of RM1.00 each at the issue price of RM1.00 per ordinary share in the Pasdec Holdings Berhad and the balance to be satisfied in cash.

The Company has also announced a proposed restricted issue of up to 13,344,000 new ordinary shares of RM1 each in PHB at an issue price of RM1 per new ordinary share to PSJSB.

(b) The Group has also entered into agreements to dispose of its investment in Kuantan Port Consortium Sdn Bhd (“KPC”) and Bukit Tinggi Resort Berhad (“BTR”). Subject to the approval of the shareholders and relevant authorities, the Group will cease to have influence in this two (2) associated companies.

A wholly-owned subsidiary of the Company; KTR has entered into agreement per Note 5 (a) to purchase 30% of KRSB. Pursuant to that KRSB has became an associated company of the Group. 

8.
STATUS OF CORPORATE PROPOSALS

The status of the corporate proposal announced are as follows :

i) disposal of 10,000,000 ordinary shares which represents 25% of KPC’s equity at RM32.5 million. Approval from the relevant authorities has been obtained and is currently, pending shareholders’ approval.

ii) approval has been obtained from the relevant authorities on proposed acquisition of 90.5 acres of land located within two parcels of land measuring 331.54 acres on Lot No PT 12182, Mukim and district of Bentong by PCSB from BTR for a total purchase consideration of RM35,496,484. The proposal is pending shareholders’ approval.

iii) acquisition of 14,000,000 ordinary shares in TDSB which represent 70% of the Company’s equity at RM12.6 million and proposed restricted issue of 13,344,000 share of RM1.00 each to PSJSB. The Company is in the process of applying to Securities Commission (“SC”), FIC and Kuala Lumpur Stock Exchange (“KLSE”) on the acquisition.

iv) approval has been obtained from the relevant authorities on disposal of 61,171,875 ordinary shares which represents 15.25% of equity in BTR at RM67.0 million. The proposal is pending shareholders’ approval.

9.
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or shares held as treasury shares and resale of treasury shares for this quarter ended 30 June 2002.

10.
GROUP BORROWINGS AND DEBT SECURITIES

Group borrowings, which are in Ringgit Malaysia, are as follows:

	
	
	30.06.02
	
	31.12.01

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Bank overdrafts
	 - secured
	17,997
	
	18,557

	
	 - unsecured
	18,993
	
	21,431

	Short term loan
	 - secured
	29,723
	
	29,475

	
	 - unsecured
	2,000
	
	2,000

	Hire purchase
	 - secured
	775
	
	735

	
	
	69,488
	
	72,198

	
	
	
	
	

	Long term loan
	 - secured
	8,332
	
	16,474

	Hire purchase
	 - unsecured
	-
	
	674

	
	
	8,332
	
	17,148

	
	
	
	
	

	Total borrowing
	
	77,820
	
	89,346


11.
CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:

	
	30.06.02
	
	31.12.01

	
	RM’000
	
	RM’000

	
	
	
	

	Corporate guarantees for facilities given to:
	
	
	

	- associated companies
	-
	
	4,000

	- related companies
	263
	
	263

	Performance bond
	567
	
	567

	
	830
	
	4,830


12.
FINANCIAL INSTRUMENTS

There were no financial instruments with material off balance sheet risk at the date of this report.

13.
MATERIAL LITIGATION

Material litigation of the Group is as follows:

Maybank Finance Bhd had via Suit No. Temerloh HCS No. 24-86-1999, obtained a foreclosure order from the Temerloh High Court against the following properties which are registered under the name of PCSB:

· HS(D) 6840-6842,PT Lot No 16372-16374;

· HS(D) 6845-6880,PT Lot No 16377-16772; and 

· HS(D) 6981, PT Lot 16810,

all at Mukim Gali Raub, Pahang , in relation to the debt in the principal amount of RM3,181,317.48 together with interest. The properties are in the process of being auctioned. These properties are held in trust for Dynabumi Link(M) Sdn Bhd , pursuant to a Joint  Venture Arrangement to develop these properties. Further, these properties have not been included as part of the assets in the accounts of Pasdec Group, as there have not been any cost incurred by PCSB in connection with these properties. Accordingly, in the opinion of the Board, any material impact on the financial statements of the Pasdec Group is remote.   

14.
SEGMENTAL REPORTING

Analysis by Activity

	
	
	
	Profit/(Loss)
	
	Total assets

	
	Turnover
	
	Before taxation
	
	Employed

	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	Investment holding and provision of management services
	283
	
	(1,116)
	
	256,527

	Property development
	33,550
	
	713
	
	372,049

	Trading in building materials
	4,717
	
	90
	
	12,146

	Bricks manufacturing 
	917
	
	(54)
	
	4,401

	Quarry 
	3,831
	
	89
	
	8,107

	
	43,298
	
	(278)
	
	653,230

	Group’s share of associated companies results
	-
	
	4,934
	
	-

	
	43,298
	
	4,656
	
	653,230

	Consolidation adjustments
	-
	
	(748)
	
	(182,014)

	
	43,298
	
	3,908
	
	471,216


No segmental reporting on geographical is prepared as the Group activities are mainly carried out in Malaysia.

15.
COMPARISON WITH PRECEDING QUARTER'S RESULTS

Group pre-tax profit increased from RM0.8 million from the immediate preceding financial quarter to RM3.1 million for the current financial quarter under review due to improved results from operation from its subsidiaries namely Pasdec Corporation Sdn. Bhd. and Pasdec Land Sdn. Bhd. and additional contribution from associated companies.

16.
REVIEW OF PERFORMANCE

For the period under review, the Group recorded a turnover of RM22.5 million and a pre-tax profit of RM3.0 million. For the cumulative current year to date results, the Group registered a loss of RM1.0 million before share of profit from associated company mainly due to finance cost of RM3.3 million. The Group however recorded a profit before tax of RM3.9 million for the cumulative year to date results after inclusion contribution from associated companies mainly Pahang Cement Sdn. Bhd. 

17.
SUBSEQUENT MATERIAL EVENTS

No subsequent material events at the date of this report.

18.
SEASONALITY OR CYCLICALITY OF OPERATIONS

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

19.
CURRENT YEAR PROSPECTS

The Group will continue to place emphasis on low and medium-cost housing projects and with the continuing recovery in the property market, the Board expects the results for the current year will be satisfactory.

20.
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE

There were no profit forecasts and profit guarantee for this quarter ended 30 June 2002.

21.
DIVIDENDS

A final dividend in respect of the last financial year ended 31 December 2001 of 5% on 180,000,000 ordinary shares less 28% taxation amounting to a total dividend of RM6,480,000 (3.6 sen per share) was approved on 29 June 2002 in the Annual General Meeting. Payment of dividend will be made on 27 September 2002.
By Order of the Board,

Pasdec Holdings Berhad

MOHD LIZAH BIN HASHIM, AMCCS

Company Secretary LS 00177

